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OXFORD PROPERTIES AND J.P. MORGAN SELL BOSTON’S ONE MEMORIAL DRIVE FOR US$825.1 MILLION AMID STRONG INVESTOR APPETITE FOR HIGH-QUALITY OFFICE 

-Transaction is the largest U.S. single-asset office trade of 2021 and sets new benchmark for pricing in Boston region-

[bookmark: _GoBack]BOSTON, MA – August X 2021: Oxford Properties Group (“Oxford”), a leading global real estate investor, asset manager and business builder, and J.P. Morgan Global Alternatives, today announced the sale of One Memorial Drive—a fully leased, 409,422 square foot Class A office building in Cambridge, MA—for US$825.1 million. The property was acquired by a joint venture between MetLife Investment Management and Norges Bank Investment Management.
The transaction, which values the property at over US$2,000 per square foot, sets a record benchmark for office product pricing in the Boston region. Attracting an array of bids across institutional, private equity and REIT capital, it reveals the depth of demand for well let, high-quality office product among institutional investors. Originally purchased by Oxford and institutional investors advised by J.P. Morgan Global Alternatives in 2014 as part of a multi-asset office portfolio, One Memorial Drive—primely located next to MIT’s campus—is 100% leased to technology companies Microsoft and InterSystems.
“This transaction perfectly encapsulates Oxford’s investment and asset management strategy,” commented Chad Remis, Executive Vice President, North America, Oxford Properties. “We acquired this property with high conviction in the market’s growth potential and an intention to enhance its value through our direct management capabilities. We took a creative approach to developing additional office space at the asset through the conversion of excess parking in the boutique tower, as well as securing long-term renewals by providing first-class service to the building’s customers.”
In 2017, Oxford increased the lettable area of the building by over 10% by converting an entire floor of underutilized parking space into office space which was then leased to InterSystems. Long-term renewals were also secured with the building’s occupants to drive net operating income over 55% higher than at acquisition.
“The vision, actions and capabilities of our local team have created significant value at the property, successfully de-risking the asset. The sale of One Memorial Drive capitalizes on the strong global institutional demand for prime office product and crystalizes the value created at the asset by our team on behalf of our owner and co-investor. The sale allows Oxford to continue to diversify our U.S. holdings and redeploy the proceeds to fund growth in the Boston market, where we continue to have a favorable long-term view. This growth includes our high-conviction thematic investing in life science, multifamily and logistics that we have undertaken in Boston as well as future opportunities in the local office market where we can create value,” added Remis.
Supporting its global capital allocation strategy, in recent years Oxford has increased its weighting to the life sciences, logistics and residential sectors across the globe. These asset classes now make up 37% of Oxford’s U.S. AUM, and are targeted to account for approximately 45-60% of its global AUM by 2025.

This year, Oxford has acquired six life sciences assets in the U.S. accounting for more than US$1.2 billion in deployed capital including development opportunities. They include three fully leased Boston-area properties, supplementing Oxford’s existing lab and innovation space in the market at 645 Summer Street. Oxford is also currently engaging with the community around its plans to develop a 350,000 square foot life science research and development building at 125 Lincoln in downtown Boston.

Oxford continues to substantially grow its U.S. logistics business, and recently announced it had agreed terms to acquire a 149 building, 14.5 million square foot light industrial portfolio across 12 U.S. markets from KKR for US$2.2 billion. The portfolio is comprised of high-quality distribution buildings primarily located in urban infill locations, and complements Oxford’s existing U.S. big box logistics platform, IDI Logistics.  

To support its aim to build a portfolio of 15,000 multifamily units in the U.S. by 2025, Oxford has made a spate of residential acquisitions across the Sunbelt region this year, including 1,200 units across three properties in Austin and Phoenix. It continues to explore both acquisition and development opportunities in high-growth hubs across the Sunbelt and Mountain regions.

The sale of One Memorial was led by Eastdil Secured on behalf of Oxford and J.P. Morgan.

- Ends -
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Dodonnell@oxfordproperties.com 

About Oxford Properties Group
Oxford Properties Group (“Oxford”) is a leading global real estate investor, asset manager and business builder. It builds, buys and grows defined real estate operating business with world-class management teams. Established in 1960, Oxford and its portfolio companies manage approximately C$70 billion of assets across four continents on behalf of their investment partners. Oxford’s owned portfolio encompasses office, logistics, retail, multifamily residential, life sciences and hotels; it spans more than 150 million square feet in global gateway cities and high-growth hubs. A thematic investor with a committed source of capital, Oxford invests in properties, portfolios, development sites, debt, securities and real estate businesses across the risk-reward spectrum. Together with its portfolio companies, Oxford is one of the world’s most active developers with over 100 projects currently underway globally across all major asset classes. Oxford is owned by OMERS, the Canadian defined benefit pension plan for Ontario's municipal employees.
For more information on Oxford, visit www.oxfordproperties.com
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AN OMERS COMPANY




